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Relative to index (%) (7.4) (11.1) (2.0 75.3
Usgmmsne Rutunarssvden 0.258 UM XD Fuil 4 W.A (yield 1%)
Financial Summary (Btm) Krungsri Securities vs Market
Year to Dec 2016 2017 2018F 2019F 2020F Positive  Neutral Negative
Sales (Btm) 2,539 3,713 4,765 5,877 6,937 gafket § " L s
Growth (%) 43 46 28 23 18 coommen Krungsri  Market % +/
EBITDA (Btm) 867 1,577 1,921 2,397 2,848 , 9 °
Growth (%) 61 82 22 25 19 Target Prlce. (Bt) 21.0 23.9 (12.0)
Recurring profit (Btm) 656 1,231 1,498 1,867 2,221 ,18 Net me!t (Btm) 1498 1573 (4.7)
Growth (%) 63 a8 22 25 19 19 Net Profit (Btm) 1,867 1,980 (5.7)
Net Profit (Btm) 656 1,231 1,498 1,867 2,221 ; . -
FDEPS (Bt) 0.22 0.41 0.50 0.62 0.74 Krungsrl S earnings revision
Growth (%) 63 88 22 25 19 2018F  2019F
PE (x) 89.7 47.8 39.3 315 26.5 Earnings revision (%) - .
DPS (Bt) 0.22 0.41 0.49 0.62 0.73 Source: Bloomberg, Krungsri Securities
Yield (%) 1.1 2.1 2.5 3.1 3.7
BVPS (Bt) 0.34 0.47 0.53 0.61 0.69
P/BV (X) 57.8 41.9 37.2 32.1 28.4
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1Q18F Results review

Quarterly P&L (Bt m) 1Q17 4Q17 1Q18F yoy qog
Sales 683 1,091 1,001 47% -8%
COGS (inc dep'n) (228) (355) (328) 44% -8%
Gross Profit 455 735 672 48% -9%
SG&A (210) (230) (270) 29% 17%
Operating Profit 245 505 402 64% -20%
Net other income/expense 1 0 2 56% 2532%
Net interest 4 4 4 8% -7%
Pretax profit 250 510 408 63% -20%
Income Tax (50) (102) (82) 62% -20%
Associates 0 0 0
Minority interest 0 0 0
Profit after tax (pre-ex) 200 407 327 64% -20%
Extraordinaries, GW & FX 0 0 0
Reported net profit 200 407 327 64% -20%
Shares out (end Q, m) 3,003 3,003 3,005
Adjusted shares (m) 3,003 3,003 3,005
Pre-ex EPS 0.07 0.14 0.11
EPS 0.07 0.14 0.11

Ratio analysis

Gross margin (%) 66.7 67.4 67.2
SGA/Total revenue % 30.8 211 27.0
Operating profit margin (%) 35.9 46.3 40.2
Net profit margin (%) 29.3 37.4 32.6

Source: Company data, Krungsri Securities
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PE band PBV band
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35 1 LT Average at 32.3x 18.0
L-T Average at 15.0x
N 15D/=PE242 1o
- 1= X
%1 100 “.8.D. = 8.5%
20 4 f
-2SD. =PE 16.1x 60 -28D. =20x
S Sl 20 T —
Source: Bloomberg, Krungsri Securities Source: Bloomberg, Krungsri Securities
Financial statement - Quarterly (Btm) 4Q16 1Q17 2Q17 3Q17 4Q17
Quarterly P&L (Bt m)
Sales 697 683 881 1,059 1,091
COGS (inc dep'n) (227) (228) (269) (346) (355)
Gross Profit 469 455 612 713 735
SG&A (252) (210) (277) (287) (230)
Operating Profit 217 245 336 426 505
Net other income/expense 2 1 2 2 1
Net interest 3 4 4 4 4
Pretax profit 222 250 342 431 511
Income Tax (45) (50) (69) (83) (102)
Associates 0 0 0 0 0
Minority interest 0 0 0 0 0
Profit after tax (pre-ex) 178 200 273 348 408
Extraordinaries, GW & FX 0 0 0 0 0
Reported net profit 178 200 273 348 408
Shares out (end Q, m) 3,001 3,001 3,001 3,001 3,003
Adjusted shares (m) 3,001 3,001 3,001 3,001 3,003
Pre-ex EPS 0.06 0.07 0.09 0.12 0.14
EPS 0.06 0.07 0.09 0.12 0.14
Krungsri Securities Research 3
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INCOME STATEMENT (Btm) 2016 2017 2018F 2019F 2020F
Sales 2,539 3,713 4,765 5,877 6,937
Cost of sales (COGS) (774) (1,137) (1,444) (1,751) (2,048)
Depreciation & amortization (59) (61) (71) (88) (102)
Gross profit 1,706 2,515 3,250 4,037 4,786
S&A expenses (905) (1,004) (1,406) (1,734) (2,046)
Operating profit 802 1,511 1,844 2,304 2,740
Other operating income 6 5 5 5 6
EBIT 808 1,517 1,849 2,309 2,746
Interest expense 0 0 0 0 0
Interest income 13 16 23 25 30
Other income 0 1 0 0 0
Goodwill amortization 0 1 0 0 0
Pre-tax profit 821 1,534 1,872 2,334 2,776
Income tax on company & subsidiaries (165) (304) (374) (467) (555)
Profit after tax 656 1,230 1,498 1,867 2,221
Minority interests 0 0 0 0 0
Share of associate net income 0 0 0 0 0
Preferred dividends 0 1 0 0 0
Recurring attributable net profit 656 1,231 1,498 1,867 2,221
FX & Extraordinary items 0 0 0 0 0
Reported net profit 656 1,231 1,498 1,867 2,221
CASH FLOW (Btm) 2016 2017 2018F 2019F 2020F
Operating profit 802 1,511 1,844 2,304 2,740
Other operating income 6 5 5 5 6
EBIT 808 1,517 1,849 2,309 2,746
Depreciation & amortization 59 61 71 88 102
EBITDA 867 1,577 1,921 2,397 2,848
Notional cash taxes on ungeared operations (163) (302) (371) (462) (549)
Net change in working capital (45) 77 (26) 37 35
CAPEX (71) (45) (139) (80) (80)
Operating free cash flow (OpFCF) 589 1,307 1,385 1,893 2,254
Net interest income adjusted for tax impact 11 13 20 21 26
Net free cash flow (Net FCF) 600 1,321 1,404 1,914 2,280
Non-operating income (net of tax) 0 1 0 (1) 2
Equity income from associates 0 0 0 0 0
Investments 0 0) 0 0 0
Net change in other assets/liabilities 2 (12) 0 0 0
Other items 1 2 0 0 0
Residual cash flow (RCF) 604 1,312 1,404 1,913 2,278
Dividends (489) (864) (1,320) (1,617) (1,977)
Equity capital raised 0 15 0 0 0
Other items 5 6 0 0 0
Cash flow from financing (485) (844) (1,320) (1,617) (2,977)
Net change in cash 119 468 85 296 301
Net cash/(debt) at YS 739 858 1,326 1,411 1,706
Ending net cash/(debt) 858 1,326 1,411 1,706 2,007
Increase/(decrease) in cash & equivalents 158 409 105 296 301
(Increase)/decrease in debt 0 0 0 0 0
NOPLAT (net op profit less adjusted tax) 645 1,215 1,478 1,847 2,197
Normalized OpFCF (est. maint. CAPEX) 646 1,336 1,504 1,951 2,310
FCFE (free cash flow to equity) 0 0 0 1 1
4
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BALANCE SHEET (Btm) 2016 2017 2018F 2019F 2020F
Cash & equivalents 897 1,306 1,411 1,706 2,007
A/C receivable 42 146 146 146 146
Inventory 374 410 779 945 1,105
Others 0 0 0 0 0
Total Current Assets 1,313 1,861 2,335 2,797 3,258
Property and equipment 304 289 356 348 326
Investments & associates 10 50 50 50 50
Goodwill 117 130 130 130 130
Other assets 7 6 6 6 6
Total Assets 1,751 2,335 2,877 3,330 3,770
Short-term debt 0 0 0 0 0
A/C payable 316 434 733 889 1,040
Other current liabilities 98 178 202 249 293
Total Current Liabilities 413 612 935 1,138 1,333
Long-term debt 0 0 0 0 0
Other liabilities 18 19 19 19 19
Total Liabilities 431 630 953 1,156 1,352
Share capital 0 0 0 0 0
Share premium 556 571 571 571 571
Treasury 5 10 10 10 10
Translation adjustment 0 0 0 0 0
Retained earnings 458 824 1,003 1,253 1,496
Total ordinary equity 1,019 1,405 1,584 1,834 2,077
Preferred equity 300 300 300 300 300
Minorities 0 0 0 0 0
Total equity & minorities 1,319 1,705 1,884 2,134 2,378
BV per ordinary share (Y/E, Bt) 0.3 0.5 0.5 0.6 0.7
Adjusted book value ps (Y/E, Bt) 0.3 0.5 0.5 0.6 0.7
RATIOS (%) 2016 2017 2018F 2019F 2020F
Growth
Turnover 43.2 46.2 28.3 23.3 18.0
EBITDA 61.3 81.8 21.8 24.8 18.8
EBIT 65.2 87.7 21.9 24.9 18.9
Net profit 63.0 87.7 21.6 24.7 18.9
EPS pre extraordinary items 62.8 87.7 21.6 24.7 18.9
EPS (diluted) 62.8 87.7 21.6 24.7 18.9
DPS 63.9 87.2 21.0 24.7 18.9

Accounting ratios

Gross profit margin 67.2 67.7 68.2 68.7 69.0
Operating profit margin 31.6 40.7 38.7 39.2 39.5
Net profit margin 25.8 33.2 31.4 31.8 32.0
Turnover/avg total assets (x) 1.6 1.8 1.8 1.9 2.0
ROA 40.5 60.3 57.5 60.2 62.6
ROE 49.7 72.2 79.5 87.5 93.4
S&A/turnover 35.6 27.0 29.5 295 295
Effective tax rate 20.1 19.8 20.0 20.0 20.0

Operating performance

EBITDA margin 34.2 42.5 40.3 40.8 41.1
EBIT margin 31.8 40.8 38.8 39.3 39.6
NOPLAT margin (NOPLAT/Turnover) 25.4 32.7 31.0 31.4 31.7
Asset turnover (Turnover/avg Op assets) 6.1 9.2 10.8 12.0 155
ROCE (NOPLAT/avg Op assets) 153.8 299.7 333.9 378.2 489.6
ROCE inc capitalised goodwill 151.0 294.8 329.3 373.1 481.4

Krungsri Securities Research 5
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